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1 Introduction and Executive Summary

Hungary is a central European parliamentary republic located north-
west of Romania. The terrain is mostly flatlands with hills and low
mountains located in the south near the border with Slovakia. Home
to almost 10 million people, Hungary is divided into 19 counties, 23
cities with county level rights and the capital city Budapest, which
doesn’t belong to any of the other administrative divisions. The
country, which claimed its independence on the 16th of November
1918, had to go through many conflicts (both political and military)
to gain and keep its sovereignty. Like Poland, Hungary has what
Hungarian politicians call a "homogeneous" society, which is a very
nationalist way of saying that the population is almost entirely made
up of ethnic Hungarians [2].

2 Societal and Economic History

The first actual unification of Hungarian Tribes happened in 895,
which a few decades later became the Kingdom of Hungary. In the
year 1000, Hungary adopted Christianity and continued to grow into
a stable and puissant power in its region. The Kingdom was severely
weakened at the end of the 15th century, mostly cause by a line of
incompetent kings, which led to the further worsening of the situa-
tion at the beginning of the century due to a huge peasant rebellion
and emergence of Protestantism. This era of weakness was followed
by centuries of battle against the Ottoman Empire. In 1867 the
kingdom eventually became part of the polyglot Austro-Hungarian
Empire, which collapsed during World War I. The country became a
satellite state of the Soviet Union following World War II. In 1956,
Hungary revolted and announced its withdrawal from the Warsaw
Pact (adversary Organization to NATO), a decision which was met
by a massive military intervention from Moscow. The rebellion was
harshly put down by the Soviets, but nonetheless a quarter million
people managed to flee to the West during the conflict. Under the
leadership of Janos KADAR in 1968, Hungary began liberalizing its
economy, introducing so-called "Goulash Communism." Hungary
held its first multiparty elections in 1990 and initiated a free mar-
ket economy. It joined NATO in 1999 and the EU five years later. [2]

After Hungary’s switch to a free market economy, the country
experienced a drop in exports and financial assistance from the
former Soviet Union. The government embarked on a series of eco-
nomic reforms, including privatization of state-owned enterprises
and reduction of social spending programs, to shift from a centrally
planned to a market-driven economy, and to reorient its economy
towards trade with the West. These efforts helped to spur growth,
attract investment, and reduce Hungary’s debt burden and fiscal
deficits. Nonetheless an economy based around the Soviet Union
for years could not so easily transition into a successful market
economy, so living conditions for the average Hungarian initially
deteriorated as inflation increased and unemployment reached dou-
ble digits. The reforms slowly started speeding up the economy,
which put Hungary in a perfect position to join the EU in 2004 (not
the Eurozone). The country suffered greatly during the world finan-
cial crisis and was prompted to take the IMF-EU financial assistance
package [2]
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Fig. 1: Map of Hungary

3 Political Position

As Hungary is a parliamentary republic, the main legislative insti-
tution is the unicameral parliament known as "National Assembly",
which consists of 199 members. Unlike parliaments in most other
countries, the standard bill requires a two thirds majority to pass.
The current Head of State of Hungary is President Janos Ader, who
wields primarily representative responsibilities, and does not hold
any "real" executive power (Note: he still does hold the right to veto
the parliament’s decision, which is used in exceptionally rare cases).
The de facto head of state is Prime Minister Victor Orban, who is
affiliated with the center-right Fidesz Party [3]]

In 1998 Orban’s Fidesz and it’s coalition partners: the Hungar-
ian Democratic Forum (MDF) and the Independent Smallholders,
Agrarian Workers and Civic Party (FKGP) won the 1998 parliamen-
tary elections with 42 percent of the national vote, making Orban the
Prime Minister of Hungary. Taking Germany as an example, Orban
centralized power around the Prime Minister Position, created many
new ministries and strengthened the Ministry of Economy. Scan-
dals and politically arrogant behaviour were a trademark of Orban’s
first term as Prime Minister, one of the highlights being the uncon-
stitutional move to change the two thirds majority parliament rule
into a simple majority, which was deemed to be unconstitutional by
the High Court. This all led to the rise of the Hungarian Socialist
Party, which took control in 2002, pushing Orban’s Fidesz into the
opposition. In 2010 he again rose to the post of Prime Minister win-
ning 52 percent of the popular vote, while his Party controlled two
thirds of the National Assembly. With this he changed the constitu-
tion in two ways: passed an electoral reform, which decreased the
amount of members in the parliament from 386 to 199, and added
an article into the constitution, which favored traditional marriage.
The National Assembly is currently dominated by the Fidesz-KDNP
coalition, holding exactly the needed two thirds of parliament. 3]

Victor Orban has continued the centralization of power, invoking
criticism from most of the other European Leaders. It is worth to
mention that he is good friends with Israeli Head of State Benjamin
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Netanyahu. Nonetheless, the corruption scandals which were domi-
nant in his first term as Prime Minister haven’t faded away, instead
becoming even more predominant in his current term. His words and
actions against liberal democracy have earned him the position as the
"black sheep" in the EU [3]

4  Foreign Policy [1]

The tension between Hungary and the EU had reached new heights
in the second half of last year, as a report was shared in the European
Parliament describing Hungary’s authoritarian tendencies: suppress-
ing media, unconstitutional changes and influences on the electoral
system, wide spread corruption, breach of the citizens’ personal data
and unfair treatment of refugees. In September Article 7 was trig-
gered against Hungary and passed in the European Parliament. This
article, if passed through a unanimous vote in the EU Council, could
deny Hungary it’s member rights. Unfortunately, despite all the evi-
dence of Orban’s ignorance of EU values, Article 7 is likely to be
blocked by Poland [4]

Another controversial political decision that has not scored Hungary
brownie points with the EU, is its unwillingness to take in refugees.
Hungary has from the very beginning questioned and fought against
the EU’s decision to take in refugees. In 2015 OrbAan ordered the
erection of the Hungary-Serbia barrier to block entry of illegal immi-
grants so that Hungary could register all the migrants arriving from
Serbia, which is the country’s responsibility under the Dublin Regu-
lation, a European Union law. He led a brutally effective propaganda
campaign against all enemies, domestic and foreign, for the past
3 years, funded of course by the citizen’s taxes. Most of the pro-
paganda include dark skinned refugees running through Hungarian
borders causing chaos in their wake. Leaving anti refugee sentiments
aside, Orban furthermore added anti-semitic and anti-muslim beliefs
into the mix to invoke the Hungarians’ historical resentment of for-
eign domination, while himself offering stability and homogeneity.
The latest escalation resulted in a potential ban of Orban’s Fidesz

Party from the European Worker’s Party (see Recent Developments)
[4]

5 Domestic Policy

In 2010, as Orban stepped into his second term as Prime Minister,
he knew that he would not let go of power as easily as he did the
first time. Using the fact that he and his allies had control over the
legislative and executive branches, he started the slow dismantling
of Hungarian democracy and cementing of his own power. The first
things he attacked were media outlets and some independent judges,
replacing them with his own party members or allies. This was fol-
lowed by further en masse firings and replacements. He easily won
almost all the elections, as the opposition weren’t even given the
chance to make a case. All media time was allocated to Fidesz can-
didates, while rival party candidates had almost non existent access
to mass media outlets. Furthermore cases of fraud have been discov-
ered in regional elections when Fidesz party members were put in
disadvantageous situations. After his victory, Orban expanded the
size of the country’s constitutional court, which decides whether
laws passed by parliament are constitutional. Orban filled the new
seats with Fidesz loyalists. All judges over the age of 62 were also
forced to retire, so their seats could be filled with even more Fidesz-
friendly jurists. In 2017, 90 percent of media was either state run or
controlled by Orban’s allies

By 2018 almost all national level businesses had become either state
owned or directed by Orban’s associates. An example of Orban’s
immense influence on the Hungarian oligarchy, we can use the story
of Lajos Simicska, who had a very public falling out with the prime
minister in 2015. In the span of a few months he went from being
the sixth richest man in Hungary to having most of his businesses
shut down or confiscated by the government. Although Hungary is a
de jura multiparty democratic state, Orban’s domestic reforms have
made it a de facto one-party country, not unsimilar to the likes of
North Korea.

6 Recent Developments

Hungarian-American billionaire George Soros has repeatedly spo-
ken out against the current regimes policies in regards to refugees.
This in turn caused huge hostility from the side of the government, as
state propaganda began to defame and even demonize Soros through
various means. Critics see anti-Semitic undertones in the billboards,
posters, print and television ads that carry images of Soros and
European Commission President Jean-Claude Juncker. Due to these
revelations the European Parliament began taking a harsher tone
with Orban’s government, threatening to trigger Article 7 as well as
ousting the Fidesz Party from the European Workers Party. The ini-
tiators of these threats were called "useful idiots" by Orban, which
prompted even more outrage from EU’s legislative institution [4]
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